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Abstract

Given the entry of the wealthy class of capitaliate the American government after 1861, the
primary intent of this research paper is to denmatestthat from 1861 to the present, this elite
class increasingly concentrated in its hands maceraore wealth. At the same time, through
use of its accumulated wealth, it was able to diyenfluence American political leadership and
decision-making, from the Hoover Administration tbe Obama Administration. Special
emphasis is placed on the wealthy class’ use ofagsumulated economic power to elect
presidential candidate Barack Obama. In additidtention is given to the on-going political
trend that began during the Hoover Administratiand continued during the Obama
Administration, which was the presidential appoiet of millionaires in their cabinets,
including other high level government positiohgerestingly, although this historical trend has
proceeded unabated during the past 150 years, theriéan public, generally speaking,
continues to be unaware of it, and instead, muatoti all, of its attention has been focused on
such slogans asChange We Can Believe In” and “Yes We Cafesidential candidate Barack
Obama effectively used these two, among othergatner a majority of American votes during
the 2008 Presidential Election. Ultimately, as stmll see, these slogans served to disguise
Obama’s loyalty to, and subsequent enactment efctinrent economic agenda of the American
plutocracy, neoliberalism, whose principal policieslude privatization, the hands-off approach
to markets, and cutting social welfare spending. orddver, the neoliberal policies of
deregulation, especially of the financial sectod aolorblind racism, are specifically germane to
this analysis.
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Introduction

From the Eisenhower Administration first term in589to half a century or more later, a close
examination of President Barack Obama, and his iAdtnation’s surge into office in 2008,
seems like a break from the long tradition of tiveat involvement of the wealthy in politics, but
empirical information tells an interesting and rekadle story. The latter is a compelling one,
given the fact candidate Barack Obama was theificsvidual of African descent to be elected
President in American History. So many Americansnpd their hopes for a new deal on
President Obama’s claim that “a vote for me is @ea¥ou Can Believe in.” As the campaign
drama unfolded over a nearly two year period, i liack of mind, | wondered what is the
source of this political campaign. Many believersed the Barack Obama Presidential
Campaign was financially supported primarily by sgraoot, small, mom and pop, nickel and
dime donations. As a student of history, | wantedelieve the Obama Presidential Campaign
was novel, new, fresh, different, and self-suppgrtiinancially; everywhere | traveled, people
were talking about Obama; they wore hats, T-Shatg] pins; on one occasion, | was on an
airplane flying from Miami, Florida to New OrleankA, and | was seated beside a young
African-American couple. Rather than keep my maultised and get some much needed rest, |
mentioned to the couple that Obama’s Presidentah@aign was probably being supported by
wealthy individuals, who none of us knew anythingpat. For more than an hour, | was
emphatically told by the young couple that | wasng; that Obama is self-supported; and, most
importantly, that he does not move to the drumnyloae; he is truly Messiah Come To Deliver
Daniel--African-Americans In Particular.

Before we proceed with our discussion of the infleeethe American Plutocracy had on Barack
Obama’s Presidential Campaign, and its subseqagotviement in the Obama Administration,
it is necessary to show that the former has growma auling class since 1860. Specifically,
Samuel stated “Americans accounted for a disprapwate number of the richest people in the
world in 2001, with eight of the top ten and twetityee of the top forty wealthiest from the
...USA...The collective net worth of the Four Hundremmped from $1.2 trillion to $950
billion that year”.* By President George W. Bush'’s third year in offitee American Plutocracy
was benefiting from his federal tax cuts; and, hg first year of President George W. Bush’s
second term in 2005, Samuel added “...it was clearttie rich were back on track; the Forbes
Four Hundred from that year picked up a tidy $1#Boh in net worth. Of the Four Hundred,
374 were billionaires?

In sum, by 2007, one year before Barack Obama leased president, the American Plutocracy
had grown from a few thousand millionaires befd@&Q.into a ruling class, consisting of several
million. Samuel stated “...there were 9.9 million lothaire households in June 2007-and
although the economy has headed south, the wegliteyhave never been more influential than
now.”How its influence created the Barack Obama PresimlerCampaign, and his
administration, is outlined below.
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Barack Obama’s Presidential Campaign and the Finanel Backers That
Made It Possible

A. Candidate Selection

The first, and most important step in the politipabcess, especially when politicians seek
political office at the federal government level,the securing of financial backers.Who
Rules America, Fifth EditiorG. William Domhoff stated “because the candidalec®n
process is relatively individualistic, and therefadependent upon name recognition and
personal image, it has been in good part contrdifednembers of the power elite through
large campaign contributionéWhen candidate for President Barack Obama explodetie
2008 Presidential Campaign Scene, his personalamag packaged by wealthy ruling class
backers as the “first African-American who had gitienate chance to be elected President of
the United States in American History.” His imagdsoaincluded a personality adjustment
that espoused the “thought” that America had mobvegond race, and “racism” was no
longer a problem. Here, Obama echoed one of thetdesf neoliberalism specifically as
regards race, viz. colorblind racism. Other tenat:eoliberalism include privatization,
deregulation, laissez faire capitalism, and cuttingial welfare spending (austerity)Given
the slavery experience in America, this part ofdg8arObama’s image created a firestorm of
curiosity, and to a large cross-section of whitéev® it was psychologically cleansing and
comforting to see and hear an African-American aiaté for president say “The era of
racism in America is over”. This personal image wasked-out for Barack Obama before
he ever announced his intent to seek the OfficBregident. To create it, try it on him like
trying on a pair of shoes for size, the latter hadyo through an all-important candidate
selection audition. Most Republican candidates lhswm through the candidate selection
process at the Bohemian Grove Club located neaF&arcisco, California. Domhoff added
it “...is the most unusual and widely known club tetupper class’Ronald Reagan,
Richard Nixon, George H.W. Bush, Gerald Ford, amdidrt Hoover—all got their audition
at this club. Occasionally, an aspiring Democratandidate might be invited to the
Bohemian Club. In Barack Obama’s case, he was mstjnitiation took place in another
setting, although the aim of was the same.

This is where we continue the behind the scenedRaddama Cinderella story. It provides a
clear picture of how the making of the first Afrc&merican president in American history
was manufactured for later public electorate cornsion.

Throughout American History, every candidate, whoght the Office of the President, was
connected to a group of wealthy financial back&emhoff noted “President Obama’s
network of donors is similar to those of most oteaccessful political candidates in the
United States in that it builds on wealthy conttiya.”
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After observing Barack Obama win a state senateisddinois in the late 1990s, and later a
U.S. Senate seat in 2004, his circle of wealthyod®n which at the time included the largest
Black-owned management firm in America, a CEO all estate development, many Black
executives who worked for a number of local Chicagoporations, and James Nesbitt,
African-American VP in the Pritzker family businessvas expanded by “...Bettylu
Saltzman, an heir to a large real estate fortumko] was impressed with his political skills,
[and] introduced him to as many wealthy donorstes could...® After Obama gained the
confidence of wealthy developers in the Chicaga,aend though his statewide election
campaigns were well-supported by them, if he hag aspirations to run for president in
2008, surely his circle of wealthy financial back@rould have to expand greatly. The water
was tested when candidate Barack Obama announceauld seek a U.S. Senate seat in
2004.

Realizing larger campaign donations were neededntwmnt a successful U.S. Senate
Campaign, Bettylu Saltzman first introduced Bar&ikama to a very influential group of
women in the Chicago Gold Coast District. Bettylalt&nan introduced Obama to “...the
Ladies Who Lunch, a group of nineteen women exeestiand heiresses ‘who see
themselves as talent scouts and angel investorsida@and-coming liberal candidates and
activists™During this important introduction to members ofe tmerican Plutocracy,
Barack Obama met some of its wealthiest members.

For example, he was introduced to Christie Hefoemer of Playboy Enterprises, who inherited
it from her father; In time, Christie Hefner, il introduce Barack Obama to wealthy financial
backers in Chicago, New York, and Los Angeles. As ihtroductions to members of the
American Plutocracy widened, Domhoff asserted that{Obama] also came to know members
of the billionaire Crown Family...In particular, haiged the confidence of the president of the
family holding and investment company, James Sw@rdhe member of the family who sits on
the board of General Dynamics and JP Morgan Ch¥sethis point, Barack Obama’s biggest
test was an audition at the Pritzker Family weekiemme located 45 minutes east of Chicago.

B. Barack Obama’s Audition

As mentioned earlier, James Nesbitt, African-Anami®/ice President in the Pritzker Realty
Company, arranged for Barack and Michelle Obama to‘.spend two days with Penny
Pritzker and her husband...at the Pritzker's weeleomie.™'During the audition, Barack
Obama was assessed to determine if he would catrylee economic agenda of the
American Plutocracy in all aspects, and to thes&ilextent, even if this meant, for example,
announcing, as he recently did, his decision tal s&merican working people’s sons and
daughters to fight a war in Afghanistan. No stomelld be left unturned. According to
Domhoff,
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“...the visit was in many ways an audition becasise [Penny Pritzker]
asked the candidate many questions abouehisrgl philosophy and cam-
paign plans. By the end of the weekend shealgaeked to help
raise money for him...Pritzker, who ranked "1 86 the 2007
Forbes list of the richest 400 in America,hnain estimated net
worth of $2.8 billion gave the campaign imnadicredibility
in the Chicago community...With the help of Bker, Saltzman,

Crown, Jordan, and many other wealthy dortbescampaign raised
over $5 million, half of which came from ju&30 people.*?

Obviously, from the groundswell of campaign donagiocandidate Barack Obama passed
his audition, and even before he could finish astfiist U.S. Senate term, the American
Plutocracy was on one accord that Senator Baraekmalwould be elected the first African-
American President of the United States ( This ienags for the American electorate ), and
continue the long tradition of making it possibte them to accumulate greater wealth than
before, an objective that extends as far back agnbmg of the Republic. The same
mentioned financial network of backers “...was ingalas Senator Obama prepared to enter
the presidential primaries in 2007. This time Retzwas the national campaign finance
chair.®As candidate Barack Obama’s Presidential Campaighk shape during 2007, and
continuing to rely on his “Ladies Who Lunch,” cogtiens, he was successful in raising
large sums of campaign contributions from Wall 8texecutives and wealthy Americans in
Los Angeles. By March 2008, Presidential Candiddeack Obama had “...79 top money
raisers, five of them billionaires, [who] had calied at least $200,000 eacfiBy September
2008, Emshwiller and Mullins added “an Obama Hobwpa fundraiser...before the general
election but after he defeated Mrs. Clinton for fbemocratic nomination...brought $11
million jointly for his presidential campaign..'> Moreover, during his presidential
campaign, Obama told his liberal supporters thatdeedecided not to accept public funding
for his campaign. As a way to shield his connectiorthe American plutocracy’s huge
financial infusion into his presidential campaigdhbama told the American public that he
“...had created a parallel public financing systensmwfall donors via the internet and door-
to-door campaigning...[but] his dependence on snaibds turned out to be exaggeratéd.”

C. Federal Election Campaign Act, 1971

The Federal Election Campaign Act enacted in 19@% wespecially aimed at limiting the
amount of “hard money/cash” an individual could triinute to a candidate during a
Presidential Election. This law came into existeasea result of the overly large sums of
hard money donated to the Richard Nixon Preside@tanpaign, which eventually came to
light during the Watergate Hearing. As enacted,Réderal Election Campaign Act requires
the following:
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 That candidates disclose sources of campaign obotiths and campaign
expenditures;

» That public funding be available for Presidentiahyaries and general election. The
law set legal limits on campaign expenditures lfamse who accept public funding;

* That legal limits be set on campaign contributibgsindividuals and organizations;
and

* Prohibits cash contributions over $100.

Moreover, contributions limits in a federal electiwere established:

 Individuals may give $2,400 to each candidate;
* Individuals may give $5,000 to a Political Actiom@mittee per year; and

* Individuals may give $30,400 to a national party year.

In view of the above federal law, PresiddnBGandidate Barack Obama in 2007 chose to
circumvent it in order to pave the way for the Amoan plutocracy to donate huge sums of
campaign contributions in excess of the requiremenft law. Domhoff provided the
following information, which provides insight intd’residential Candidate Obama’s
underlying motivation to forego his eligibility t@ceive public funding in accordance with
the guidelines of the Federal Election Campaign A871. Domhoff contended that:

“...the Obama forces set up a special partyroittee, the Com-
mittee for Change, so that donors whodiaen the maximum
to the candidate ( $2,300 ) and to thenBeratic National Com-
mittee ( $28, 500 ) could provide [adafiti]]money...Individual
checks for $5,000 to $66, 000 pouredamfthe financial sector...
Members of the Crown Family, who alre&dy raised $500,000
and donated $57,000 to the Obama Vidtanyd, gave another
$74,000 to the Committee for Chantfe.”
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Operating behind this cover of a created paraifstesn of campaign donations, Candidate
Obama was able to turn his Presidential Campaiignane largely financed by the American
Plutocracy. Emshwiller and Mullins stated “Mr. Ob&mheadlining of the big-dollar events
comes after a campaign when he promised to curlinfheence of money in politics--and
then effectively crippled post-Watergate campaiga+tice overhauls by opting out of public
financing. That allowed him to raise $750 millioor fhis White House bid*®As we see,
Candidate Barack Obama opted out of public finagohhis presidential campaign because
the campaign was taken over by the American platcr In short, he would not have been
able to accept the huge amounts of campaign funitiaghe did had he taken the public
financing route. Where would a first term, juni@nator get $750 million to independently
finance his own presidential campaign? Further atmrating the fact that candidate
Obama’s presidential campaign belonged to the AsaerPlutocracy, Mullins and Farnam
declared that:

“Some of the most vocal critics of American hmiational Group
Inc.’s bonus payments are also the biggegpisrts of campaign
contributions from the company, including Rdest Barack Obama...
[President Obama is] among the top Democrats ave taken
donations from AIG..*

According to Mullins and Farnam, President Obameepted $110,332 from AIG during his
presidential campaign, ranking him number four loa list of politicians who received the most
campaign contributions from AIG since 1989. Morepu®hn McCain received $59, 499 during
his run for the Presidency; Hillary Clinton recedv&37,965; and Joseph Biden received $19,975.
How can these individuals, who currently head thdefal government, make an objective
assessment of AIG’s role in the Wall Street FinahCirisis in view of the campaign donations
they accepted from AIG? As we have already seessitRent Obama received $750 million in
campaign donations from the American Plutocracyt $elected him to run for President.
Recently, a new Supreme Court Ruling will make utcim easier for the American Plutocracy to
influence the American election process with itsalte [Citizens United v. Federal Election
Commission, 2010].

According to Jess Bravin, the U.S. Supreme Coudamtienormously easier for corporations to
use their wealth to influence the outcome of etexsi when it recently struck down every

existing law that regulates corporate donationthto campaigns of political candidates dating
back to 1900. Bravin maintained that:
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“a divided Supreme Court struck down decadedhaids on
corporate political spending...reshaping the®eélection land-
scape by permitting businesses...to spend felyommercials
for and against candidates...The ruling, whicarturned two pre-
cedents, underscored the impact of formeriéRas George W. Bush'’s
two appointments to the court. Chief JustmenJRoberts and
Justice Samuel Alito joined the five-justicajority that struck
down not only a provision of the 2002 McCagiftgold cam-
paign-finance act limiting corporate-fundeditozal ads im-
mediately before federal elections, but aéstefal laws dating
to 1947, and state laws that were older’sll.

In one sweeping ruling, the U.S. Supreme Court s\ae@y the 1907 Tillman Act, which
was the first federal legislation passed to prdtitie influence of the wealth of the American
Plutocracy in federal political campaigns. It atseept away the 2002 McCain-Feingold Act,
which prohibited the influence of corporate wealtthpolitical elections related to payment
for ads for or against a political candidate. 1©20the Supreme Court voted 5 to 4 to uphold
the McCain-Feingold Act, protecting it from Repwaln challenges. All of these safeguards
were dismantled by the Supreme Court in Januar®,26(dening up the floodgates of wealth
that aims to drown out the political voice of theeemge American. What political voice do
the vast majority of American people have, for eglanwhen President Obama was given
$750 million by the American plutocracy to condba presidential campaign? The wolf in
lamb clothing effect is to package Presidential @idate Obama, and others, in an image that
makes the American electorate feel like it hasaslei political voice, or more importantly, to
make it seem as if a political candidate represehes political interests of the American
working class when, in reality, as the Presidenafh image is slowly revealing, the latter’s
main goal is to advance the political and econoagenda of the American plutocracy who
selected him for the political consumption of timeefican peopleTo make sure this result is
achieved more consistently, Sherman and Kuhnhededatthe ruling reversed a century-
long trend to limit the political muscle of corpticas...and their massive war chests. It also
recas;lthe political landscape just as crucial enidtelection campaigns are getting under
way.”

All-in-all, President Barack Obama did not appear the presidential horizon as an
independent politician free of the long standinadition of involvement of the American
Plutocracy in presidential campaigns. The variowslia however, tried their very best to
present him as a single-minded “reformer” of thetkia American politics. Though well-
dressed and well-spoken, we shall see, and simdarevery American Presidential
Administration over the past 150 years, PresidemtBk Obama, like all of his predecessors,
has fallen under the influence of “big Money” in Arntan politics. Domhoff declared that
“big money is back in American politics as nevefope.”*?
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A careful examination of President Obama’s cabirstgff appointments, and policy
decisions will demonstrate on the one hand, thstietiharacter of his appointments, and, on
the other, that major policy decisions made by@hama Administration significantly favor
the American plutocracy, which, as we already hagen, made millions of dollars of
campaign contributions to influence them even lefarvote was taken. Similar to other
Presidential Administrations dating back to 186@ aarlier, Obama’s cabinet and staff
appointments have close ties to the business comynun

The Obama Administration’s Allegiance

After all the pundits’ columns and TV appearanca® € to an end related to the every move
Presidential Candidate Barack Obama made for néadyyears on the campaign trail, the
time came for the American people to elect a Pesdich 2008 who had, as we have already
seen, been auditioned and selected in 2007. @bisMas lost in the euphoria and excitement
of the personal image surrounding Candidate Bar@blama, being the first African-
American President ever elected President in Aragritlistory. Nearly everyone was
hopeful that the “Change You Can Believe In” ance§YWe Can” slogans were more than
hollow words; the time had finally come for a mucheded change from the “Cowboy
Mentality of Preemptive Strike” that dominated Rdest George W. Bush’s two terms in
office to “Reason and a New Deal” for the averagmefcan. Throngs of Americans
gathered in a park in Chicago, IL on election nigh&ving flags, jumping up and down
screaming, shaking hands, hugging one another,eaett some longtime Civil Rights
Leaders were shown overtly crying tears of joy.

During the few months after the 2008 Presidentiatfon, commonly known as a Transition
Period, President Barack Obama’s transition Tearnima Chicago hotel daily to consider
who would be appointed to his cabinet and imporstaif posts?

A. Obama Administration Cabinet and Staff Appointments

Throughout the past 150 years, a majority of tlividuals appointed to serve in presidential
cabinet and staff posts, dating back to the Januesdhan Administration ( 1857 -1861 ) to
the recent Obama Administration ( 2009- ), havenbeerporate directors or corporate
lawyers. Domhoff documented this fact when he wrote

“...96 percent of the cabinet and diplomatic apfees from 1780
to 1861 were members of this economic eliteamfrl862 to 1933,
the figure was 84 percent, with an increasinghber of financiers
and corporate lawyers...from 1934 to 1980, texall percentage
was 64...[From ] 1897 to 1972...60 percent werenlmers of the
upper class and 78 percent members of themgcommunity 2
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Lapham added “...it is no accident that our Presglagpoint as cabinet members and
ambassadors men readily identified as the mastesreants of wealth...Without money it is
all but impossible to aspire to a public voice...imérican society..?*That being so, did
President Obama break this long standing tradibioRresidential appointments of men and
women who have close ties to the American Plutgéraéle did not, there has been hardly
any noticeable change in President Obama’s Cabppmintments.

Although President Barack Obama’s Cabinet and Zpffointments do not come directly
from the Board Rooms of Corporations, all of theswéntwo things in common, namely, they
were generally educated at lvy League Universitesl they have close ties to the Corporate
Community. As such, the economic agenda of the AgaerPlutocracy is moved forward.
For example, John D. McKinnon and T.W. Farnam rigabthe following:

“Top White House economic advisor Lawrence Summessived
about $5.2 million in compensation over the pastryfrom hedge
fund D.E. Shaw & Co...Mr. Summers also received hedsl of
thousands of dollars in speaking fees last y&an fmajor financial
firms, making appearances for J.P. Morgan Chasg(@igroup Inc.,
Goldman Sachs Group Inc and Lehman Brothers Hglbhio...Mr.
Summers joined D.E. Shaw in late 2006 as a magatirector. He
developed strategies for new businesses and ¢edluavestments
for the New York firm, which oversees about $3idn of assets,
making it one of the biggest hedge-fund managetiseé world.*

In a related article, McKinnon wrote,

“National-Security adviser James Jones rep@e8,000 in salary
and bonus from the U.S. Chamber of Commerce, dsawelirector
fees from a number of corporations, including $880,from Boeing
Co. and $290,000 from Chevron Corp...His deputy, Taonilon,
earned $3.9 million as a partner at the law firnvi@lveny & Meyers
LLP, where his clients included Citigroup Inc., Gwlan Sachs
Group Inc. and Obama fund-raiser and hotel helPessy Pritzker
...Some of Mr. Obama’s cabinet members are finarycied! off,
including Secretary of State Hillary Clinton andrimerce Secretary Gary Locke 2%”

286

The Journal of Pan African Studjesl.6, no.6, December 2013



Moreover, McKinnon and Farnam also made note ofabe“Mr. Summers is helping to shape
the Obama administration’s policies on the meltdamad the U.S. recessidiAlicia Mundy
added “the new commissioner of the Food and DrumiAdstration [Margaret A. Hamburg] is
among the wealthiest Obama administration appanteéh income of at least $10 million in
2008 thanks mostly to her husband, a hedge-fundugixe...”?®n addition, though the current
Federal Reserve Chairperson, Ben Bernanke, is mo¢raber of the Obama Administration’s
Cabinet, he is appointed by the President, andircoed by the U.S. Congress. Similar to the
wealth of many of the Obama Administration’s cabiaed staff appointees, according to Brian
Blackstone and Sudeep Reddy “as of the end of 2008 Bernanke’s asset holdings were
betweegg$850,000 and $1.9 million. That compardh %4.2 million to $2.5 million the year
before.’

All-in-all, the Obama Administration, as we seeheavily influenced by individuals who have
very strong ties to the Corporate Community, andllV&&reet in particular. How can, for
example, Mr. Larry Summers, who has deep finanigblvement in Wall Street financial
affairs, objectively advise President Obama on arsm of action that would provide major
financial assistance to the average American? desiObama, like the vast majority of
American Presidents before him, wasditioned and selected to play the predetermirsdd in
the American Political Drama as a Weak Presideng avho remains subservient to wealth, and
hands-off when it comes to any major political dexis that could adversely affect the American
Plutocracy’s economic agenda.

B. Weak Presidency

Since President Obama took office in January 266%as taken a hands-off stance with every
piece of major congressional legislation that diyeaffects the well-being of the American
wage-worker, and, simultaneously, he has actedeagiyely and swiftly, to get congressional
stimulus package legislation passed, within a wedkhe, which rewarded Wall Street with
more than a trillion dollar bailout to save the Aman financial system from meltdown and
ultimate collapse, a situation caused by Wall $treeestment firms themselves. Consider the
following.

Jonathan Weisman and Dan Fitzpatrick stated “than@badministration wants to soften the
impact of bills speeding through Congress that waolpose heavy new taxes on Wall Street
bonuses...* Senate banking Committee Chairman ChristopherdDodtook the blame for
watering down executive-compensation legislationhiclv came at the behest of the
administration.®> As mentioned earlier, Mr. Lawrence Summers, Bergi Obama’s Chief
Economic Advisor, had very close ties to Wall Stlegestment Firms before he was appointed.
Senator Christopher Dodd watered down the execeotvepensation legislation “...after the
president’s economic aides objected to its legHfity
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In the thick of the furor surrounding the massivalM&treet bailout, President Obama took a
highly conciliatory position regarding Wall Streeking responsibility for the meltdown of the
American economy. In March 2009, Monica Langleyetitl ..the White House worked to tone
down its Wall Street bashing and to win supportrfioankers for the bailout plan...In weekend
television appearances, President Barack Obamaotra administration officials tempered
their criticisms of the financial sector...They ta@secutives they don’t favor using the tax code
to retroactively penalize specific individuals whad received bonuses 33"

Briefly, President Obama’s administration turnesl head and passively ignored the subprime
mortgage bubble that Wall Street used to bankrupions of American voters who voted him
into office. Sewer and Sloan, in their Time Magazarticle titled “The Price Of Greed”, stated
“you’ve heard...that subprime mortgagesthprimeis Wall Street's euphemism fgunk-are
where the problem startedth effect, Wall Street investment firms took largeounts of bad
housing loans made to Americans who could not dffoem, and rather than these very “risky”
housing loans be rated BBB ( Subprime Junk ), ttedl Btreet Rating Agencies, in conjunction
with the Wall Street investment firms, rated them\AA or the best rated bonds. Lewis
continued:

“There’s a simple measure of sanity in housiriggs: the ratio
of median home price to income. Historicaityuns around 3 to 1;
by late 2004, it had risen nationally to 4lto.But the problem wasn’t
just that it was 4 to 1. In Los Angles, it wigsto 1, and in Miami,
8.5 to 1. And then you coupled that with tlwydrs. They were
speculators...In 2000, there had been $13®bilkh subprime mort-
gage lending, with $55 billion repackaged astgage bonds. But in
2005, there was $625 billion in subprime magig loans, $507 billion
of which found its way into mortgage bontfs”

In addition, Harrop added “the modern Republicailogbphy of deregulation [one of the
tenets of neoliberalism] was clearly a sham. Acrgydo that ideology, Washington would
let the traders and speculators and pushers of [@koprime mortgage] debt do as they
pleased®® The net effect of this policy led to a collapgettee American financial system,
and the housing bubble was the primary cause.
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Moreover, the housing bubble, energized by subpmgaink bonds, was 42.0 percent of
mortgage lending in 2000; the packaging of subpijumé& bonds amounted to 81.0 percent
by 2005. This indicates that the housing bubblated by Wall Street investment banks
during the Bush administration was ready to buys2®@08. While the American people were
preoccupied with the prospect that Presidentialditite Barack Obama might be elected
the first African-American President in Americanskiry, underneath this euphoria was a
subprime housing mortgage bubble that was timexkpbode several months before the 2008
Presidential Election.

Lewis added “...Wall Street had built a doomsday nH’, and for bankrupting and
causing the collapse of the American financial @ystPresident Barack Obama rewarded
Wall Street Bankers for theunbridled greed.The big reward came to Wall Street in the
form of a massive and unprecedented simple propAsabrding to Herszenhorn,

“the Bush administration [on Saturday, Septenil®er2008]
formally proposed to Congress what could bextme largest
financial bailout in United States historyguesting virtually
unfettered authority for the Treasury to bpyta $700 billion
in mortgage-related assets from financialiusons based in
the United States...The proposal was stunningdastark sim-
plicity: less than three pages, it would rdfse national debt
ceiling to $11.3 trillion...A $700 billion expdiiure on dis-
tressed mortgage-related assets would be lpugtat the
country has spent in direct costs on the wagand more than
the Pentagon’s total yearly budget apprommmatit represents
more than $2,000 for every man, woman andichithe
United State$®

The above $700 billion bailout plan was approvedbth Houses of Congress in the shortest
interval of time relative to any other major legtsbn that deals with the economic rights and
freedoms of the vast majority of American peoplehsthe 1964 Civil Rights Bill, etc.
Presidential Candidate Obama was a drum majorhiibailout plan’s approval before his
November 2008 election as President, which wasredy what we now know about his
behind scenes connections with the American ryiligocracy. We shall see later that the
health care bill, for example, has been politickilgked around, like a football, throughout
the first year of the Obama administration; althguas this is written, more than 47 million
Americans live daily without any type of health ungance. Once President Obama assumed
office in January 2009, he has, like the Americater, observed Wall Street investment
bankers and others continue to be handsomely redavith billions of dollars, although the
latter caused the September 2008 financial systashc
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Eugene Robinson captured the Weak Presidency oDb@na administration in an article
titled “Why won’t Obama get tough on bankers?” céeimpng that:

“The president is telling Detroit to shape uplee while at the
same time politely asking Wall Street, whosektessness and greed
caused this economic crisis, if it would beksal as to accept
another heaping helping of taxpayers funds. atrainistration’s
plan for rescuing the banking sector involgeserous inducements,
big subsidies and the opportunity for wealthyestors to become
much wealthier while assuming little risk.. stworth pointing out
the $17.4 billion the federal government hagiy GM and Chrysler
since the bottom fell out of the automotiverkea last fall [2008]
is dwarfed by the more than $1 trillion wejpeured into the
financial sector®

In short, the Obama administration, which is und#ten by the American plutocracy, is
following its “hands-off” position of “non-interfence,” in the daily political decision-
making on matters of economic importance to théedatas planned during President
Obama’s selection interview already discussed. Ating to Meckler,

“President Barack Obama is taking a unusualagmtr to dealing
with Congress on his top priorities of healdhecand energy: He’s
laying out the big picture, and letting lawmeskéll in the critical
details...A congressional aide involved in wigtithe health-care
bill confirms that, behind the scenes, the auilsiviation is mostly
hands-off. ‘They want a bill to pass, and appy to leave the
details to Congress,’ the aide said. ‘They mtexechnical support
when asked, and they seem to recognize thatthiehave to help
us with the politics later down the road. Bugy are definitely

not pressing a particular point of view or speolicies’...Ad-
ministration officials...weigh in along the wa3ut often, the inter-
vention will be to push a deal that can paathear than toward any
particular outcome, White House and congressiofiicials say*°
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What is more, Seib stated “as a matter of politeoad legislative strategy, the White House
has never actually presented an “Obama healthdudiré As in the earlier quest for an
economic stimulus package, it chose instead to @atensome general principles and let
Congress craft the actual legislation. Four coneegt have done so, and a fifth is
trying”*'Many Americans are very confused about what happenéhe connection they had
with Presidential Candidate Obama and the curresgodnection and aloofness they feel
between themselves and President Obama. Peggy Ndaha very good job explaining this
disconnect in her article titled “Slug the ObamargtDisconnect.”

Noonan is right on target. She asserted that,

“we’re at the first anniversary of the inaugimatof President
Barack Obama, and the slug, the word thatucaptits essence,
is ‘Disconnect.’ This is...a surprising worduse about the can-
ny operatives who perfectly judged the pubiimod in 2008. But
they haven’t connected since...There is a diseor) a detachment
between the president’s preoccupations anddheerns of the
people. There is a disconnect between theyploposals and the
people’s sense...of what the immediate probleras.the president
...Is not emotional enough when he speaks, berdbwear his heart
on his sleeve, he is aloof, like a lab teclam®bserving the move-
ments within a petri dish called America. Alnans want him to be
on the same page as they are. But he’s offegatit page, and he may
in fact be reading a different book...The peapkehere, and he is there.
The popularity of his healthcare plan is viewy, at 35% support. Some-
one on television the other day noted it itoasas George Bush’s
popularity ratings in 2008...He negotiates eda with Congress, not
with the people®*

President Obama’s disconnect from the American lpesince theyelectedhim President
should not be surprising at this point. Given thet,fas has previously been pointed out, that
the American plutocracgelectechim to run for President, and, for supporting hith their
wealth, he is expected to follow the agenda of &merican plutocracy, and remain
disconnected from the American people. After PeasidDbama’s first year in office, he has
followed the agenda of the American plutocracy withthe slightest deviation or hesitation.
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Specific Policy Positions

Regarding anti-terrorism efforts, for example, tbbama administration is using the same
model implemented by the Bush 43 administration.

a. Anti-Terrorism Plans

The Obama administration does not have an origitzad of its own, but, rather, it will rely
on the one implemented by the Bush 43 administratieor example, Simpson stated
“Homeland Security Secretary Janet Napolitano geeted to outline...a strategy that will
rely in large measure on refining and expandingatives launched under President George
Bush...Ms. Napolitano...isn’'t contemplating a wholesakvision of the agencies or
programs created under Mr. Bush to further anttism efforts**The Patriot Act, and many
of its anti-freedom rules, are being pursued by@fama administration. Another indicator
of the Obama administration’s Hands-off and Nomiifgrence in political decision-making
is earmarks, or “pork”, in congressional legislatio

b. Earmarks and Bank Bonuses

While on the campaign trail, Candidate Obama tbh&lAmerican people he would bring an
end to earmarks, or “bridges to nowhere.” Afteresemnonths in office, nothing has changed.
Sherman stated the following:

“A House panel approved a big Pentagon speralihgthat in-
cluded nearly 150 items tucked in by lawmalerdehalf of
companies and other entities whose employeeatdd to their
campaigns.When Mr. Obama signed a spending bill for the
current fiscal year[2009]...he said the earmaden legislation
should be an ‘end to the old way of doing bass, and the begin-
ning of a new era of responsibility and acdability’...But as law-
makers work their way through spending bitisthe next fiscal
year, which begins Oct. 1, earmarks appe®e an well...The
$636.3 billion 2010 defense-spending bill palss by the House
Appropriations Committee includes more thal00,earmarks,
totaling more than $2.7 billiof{"
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Similar to anti-terrorism, earmarks further indecghat the “Change You Can Believe In” is
merely an illusion because, as we see, the Obamagestration is conducting “business as
usual.” Toward this end, when the American finahsistem collapsed in September 2008,
and when it became clear to the Obama administr#tiat it was Wall Street Bankers’ greed
that caused the market crash, President Obama keeamporarily vocal about halting Wall
Street payment of large bonuses to its employees.

In keeping with the above trend, Craig and Solomegported that:

“Nine banks ...[receiving] government aid monejdpaut bonuses
of nearly $33 billion last year [2008]--incind more than $1
million apiece to nearly 5,000 employees--itedpuge losses
that plunged the U.S. into economic turmoil. e®82.6 billion
in bonuses is one-third larger than Califomudget deficit*®

Even though Wall Street Bankers caused the collapdege American Financial System, and
in spite of the big bonuses, the Obama administmatgreed to inject $175 billion of
taxpayers’ money into the nine Wall Street banks gaid out $33 billion to their employees.
As for the Obama administration, and in line wits hands-off and non-interference
approach to governing, “the White House was mordethu'The president continues to
believe that the American people don’t begrudgepfgemaking money for what they do as
long as...we’re not basically incentivizing wild riskking that somebody else picks up the
tab for,” said White House Spokesman Robert GilbsThe housing bubble was, in fact,
wild risk-taking, and somebody else is picking bp tab, namely this and future generations
of Americans. By November 2009, Lucchetti addedémtive pay on Wall Street is set to
rise by about 40%. **

Lucchetti’'s observation is right on the mark. SeplGrocer’s article, “Banks Set for Record
Pay,” demonstrates that instead of the Obama adiration reigning in the Wall Street bank
robbers, the latter have profited tenfold using Anen taxpayer bailout money. In the short
interval of one year from the time major U.S. bamleye given bailout taxpayer money by
the Obama administration, Grocer stated,
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“major U.S. banks and securities firms are orepa pay their
people about $145 billion for 2009, record shiat indicates
how compensation is climbing despite fury owall Street’s
pay culture...The surge in bonuses comes baredya year after
the government bailed out the U.S. finangyatam amid the worst
economic crisis in generations. This year [§0fhajor U.S. banks
and securities firms are poised to pay theipleyees a record a-
mount in compensation and benefits-about Ebillion... The
Wall Street Journal shows that executivesleirs, investment
bankers, money managers and others at 38t@apcial companies
can expect to earn nearly 18% more than tigkladt year-and slightly
more than in the record year of 2087~

Interestingly, the Wall Street gang wrung the Aroani financial system dry of money during
the Bush 43 administration’s last year in officéisTraid took place underneath the cover of
the Bush 43 administration’s rhetoric about Sadddussein, and the Iraqg War. While the
American people were led to look at the killingmgpion in Iraq, the Wall Street bankers and
others made &illing stealing and robbing the U.S. Treasuihere were no Weapons of
Mass Destruction found in Iraq; but theusing bubble, right here on Main Street, turnet o
to be the biggest Weapon of Mass Destruction ferAimerican people inasmuch as millions
of their homes were foreclosed, and other millimst their jobs.Moreover, Grocer further
stated the following:

“the firms in the analysis are on pace to refdg0 billion in
revenue, a 25% increase from 2007...Total coisgieon and
benefits at the publicly traded firms...are @tk to increase
18% from last year's[2009] $123.37 billionda6?% from 2007’s
$137.23 billion payout. This year [2010], eoydes at the com-
panies will earn an estimated $148,877 onagesrup almost $2,500
from 2007 levels...The analysis includes banigramts J.P.
Morgan, Bank of America and Citigroup, segasitfirms such
as Goldman and Morgan Stanley, asset man&tpgekRock Inc.
and Franklin Resources Inc., online brokeffages Charles Schwab
Corp. and exchange operators CME Group Ind\gE
Euronext Inc.*
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The political picture becomes clear similar to daRmd camera. The American plutocracy
selects George W. Bush President; uses the Iragawaa distraction; pillages the U.S.
Treasury with the housing bubble; the housing beiliirsts at the end of President George
W. Bush’s second term; selects Barack Obama ansl tingefirst African-American who
might be elected President; the American peoplefdalthis image; Presidential Candidate
Barack Obama is elected President in November 2808;by January 2010, the end of his
first year in office, Wall Street makes more pmfthan they did during the record 2007
profit year during the last year of the Bush adstration. If this seems very clever, or
ingenious, it is for the simple reason that the waajority of the American people live in an
externally, politically constructed dream world sshoke and mirrors, where their reality is
manufactured moment-to-moment within the disguise @bstract freedom.

c. Big Oil and Iraq

When President George Bush ordered American Trooges Iraq, the rationale, which

immediately became indefensible, was the locatemoval of Weapons of Mass destruction
( WMD ), and President Saddam Hussein. Nearly atleAcans bought this rationale.
However, by 2009, nearly seven years later, theryidg rationale has surfaced.

Gina Cohn, in her_Wall Street Journal article, “Blyl Ready for Big Gamble in Iraq,”
revealed that

“...Iraqi officials plan a welcome-back party Big Oil. The
government intends to auction off oil contraot$oreign com-
panies for the first time since Iraq nationadits oil industry
more than three decades ago...Iraq is thoudgme one of
the world’s largest supplies of crude oil, with5 billion barrels
in proven reserves...Western oil companies amating to
get in... Thirty-five companies qualified to bidcluding
Exxon Mobil Corp., Royal Dutch Shell PLC, Ita\Eni

SpA, Russia’s Lukoil and China Petroleum & Cleah
Corp...The six oil fields at stake are believedhold re-
serves of more than 43 billion barréfs”
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This oil bonanza, and all of its political negatats, was going on by June 2009, only six
months after President Obama took office. Howerene of the above information to date
has reached the American public. By November 2Qb@n and Gold reported “the Iraqi Oil
Ministry has awarded an Exxon Mobil Corp. consartithe right to develop one of the
world’s largest oil fields, marking the first tinee American-led group has been allowed into
the Iraqi oil patch since the U.S.-led invasiond®g'As it is, Exxon Mobil Corp. and Royal
Dutch Shell PLC have been given “...the right to depehe giant West Qurna-1 oil field in
southern Irac™Needless to say, few, if any, Americans know aldistoil contract, and the
fact it was signed during the Obama administrasdirst year in office without any public
mention or objection.

As in this case, and the others, the Obama admah@mt was selected and elected to
maintain a hands-off approach of not interferingbecoming an obstacle to, the fulfillment
of the American plutocracy’s neoliberal economiergg.

Conclusion

In sum, the preponderance of the foregoing evidesgtablishes an historical pattern of
wealth’s direct influence on the American politisgistem. By 2007, there were 10 million
millionaire households in the United States. Of 1i4.2 million American households in
2007, .09, or less than 10 percent, own a majofityll accumulated American wealth. As
we have already seen, it is this class, or rulingogracy, that has exerted an ever increasing
influence on the executive and legislative brasablegovernment, beginning in 1860 and
continuing throughout the next150 years. And ashaxe seen, the Obama administrationis
no exception. Strategically utilizing its wealthetAmerican plutocracy poured nearly $700
million into the Barack Obama Presidential Campaathough the average American, who
was caught up in the euphoria of the image of thesibility that the first African-American
might be elected President, was told that therlatjgresidential campaign was primarily
financed by small donations received from workita@ss Americans. This was exaggerated
by the mass media. We conclude with a statemenerbgd.ewis Lapham, which sums up
the historical influence of wealth on the Obama estration, and all of those that preceded
it. Lapham maintained that:
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“Every now and then the country’s politics setenfiall into the hands
of reformers eager to violate the protocolsveélth and bring down
the walls of established privilege. But wheage high-minded gentle-
men manage to win an election and capturegignia of office, their
noble intentions somehow remain embalmedertdimbs of rhetoric.
Their supposed enemies (“vicious profiteeoppressors of the com-
mon man,” “the resplendent economic aristogfagtc.) somehow
end up, much to everybody’s wonder and sugpusth an even larger
percentage of the spofl3”

The economic stimulus bill, among many others, etgby President Barack Obama, is
representative of the larger percentage of thelspimat continues to go to the “resplendent
economic aristocracy.” Several major findings destate that the same factors at work 150

years ago continue to make this a reality duringg @bama administration. They are as
follows:

That similar to the large sums of money injectet jpresidential campaigns during
the past 150 years, the influence of wealth in $k&ection and election of the
Presidency and the Senate persisted during thelB&bama Presidential Campaign
of 2007-2008, given the fact the American plutogrdonated $750 million to elect
President Barack Obama,;

That similar to the Presidential cabinet and stafpointments over the past 150
years, where elected Presidents appointed wealtliyiduals to serve in these key
positions, this pattern was observed after PresiBarack Obama made his cabinet
and staff appointments, given the fact that numeappointees have a background of
wealth, are Ivy League educated, and maintainesgectes to corporations before
their appointments. Of major notice is the factttliresident Barack Obama
appointed Larry Summers his Chief White House EaounoAdvisor, although the
latter played a key role serving Wall Street inwestt firms before his appointment;

That similar to previous Presidential administmasi@uring the past 150
years, characterized by limited, or mininiaolvement in major decision-
making, the Obama administration has, likewisllowed closely in the
footsteps of his predecessors, given thehfadtas left the development of
policy related to the economic stimulus kehergy, the healthcare bill, and
the Irag and Afghanistan wars, among othierthe legislative branch of
government, and
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* That similar to Presidential administrations durthg twentieth century and before,
where the socio-economic and health needs, or basoessities of life, were
desperately needed by millions of Americans, thar@ administration has followed
the same indifferent course inasmuch as althoughions of Americans need
governmental assistance to avoid foreclosure oir themes, instead, President
Obama has aggressively fought for, and won, legglaapproval of billions of
dollars of bailout money for Wall Street investménns, which created the housing
bubble that ultimately bankrupted the American ficial system, and millions of
Americans simultaneously.

In the end, American voters did go to the votinggp@nd vote President Barack Obama into
office. Yet, Lapham added “appearances pass mastexality, words stand as surrogates for
things, “junk bonds” count as before, and it tuows that nobody else seems to notice the
unbearable lightness of being”

Hopefully, this analysis will cause the Americarbjpeito wake up and take notice that there
is a very huge difference between the personality enages injected into the political
process by the American plutocracy and the Amermaiic’'s selection and election of its
own political leaders from among their own grastsaanks to represent them. The average
American has never attended an Ivy League Uniyersieét, generally speaking, most
decisions affecting their lives are currently bemgde by individuals who graduated from
one whose interests are worlds apart from the nmahveoman who live on Main Street,
regardless of race, color, or religion.

Finally, to demonstrate Wall Street greed that eduthe September 2008 crash of the

American Financial System is not unique, but systemve turn to a statement made by
David Crane in his article “A capitalist systemwem by greed,” which he wrote in 2002.
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David Crane wrote the following:

“As IN ANY financial scandal, it is almost alwayhe average

person who bears the consequences. And thargy@vidence

of greed and corruption from Wall Street, tharhef American-

style capitalism, is no exception. Tens of tteous of ordinary

workers have lost their jobs. Those employees mhde invest

ments based on trust in the system have beeceflieof savings

set aside for retirement. Meanwhile, many ostherho perpetuated

a culture of self-aggrandizement cashed ouy eaxdl are now living

high off the hog while victims of their fraudsdadeceits struggle

to survive. Such is the inherent unfairnessusfeonomic system, which
depends so much on greed as a motivator...whexdgsign an
economic system in which there is an extraorgistrong incentive

to manipulate stock prices for a fast and hegeard, and where partners
in accounting firms and investment banks caniwige fees and
commissions by acting as co-conspirators to\spaakctices, then
something is badly out of kilter. And when ititsis the average

citizen who pays the pricé”

Doesn’'t David Crane’s 2002 statement about the Agaercapitalist system provide a
perfect insight into the way it operates? Simi@af002, in 2008, the average American paid
for the enormous bailout of Wall Street greed. Tikisot history repeating itself; this is the
way the American capitalist system operates. Thidshgp variable is only a function of the
intensity of greed.
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